nNANCIAL tTATBMENri 
POR THB VBAR BNDBD 
S0|UNBa006 



UTHUKELA DISTRICT MUNICIPALITY 

INDEX 


1) GENERAL INFORMATION 

1 ■ 

■ 1 

2) FOREWORD 

2 ■ 

2 

3) EXECUTIVE DIRECTOR FINANCE'S REPORT 

3 ' 

5 

4) ACCOUNTING POLICIES 

6 . 

8 

5) BALANCE SHEET 

9 . 

9 

6) INCOME STATEMENT 

10 . 

10 

7) CASH FLOW STATEMENT 

11 . 

11 

8) NOTES TO THE FINANCIAL STATEMENTS 

12 ■ 

16 

9} APPENDICES 



a) Accumulated Funds, Trust Funds, ResarvBs and Provlsions 

17 . 

. 17 

b) ^xtBmat Loens snd intemat AdvanQes 

18 

- 18 

c) Anatysis of Fixed Assets 

19 

- 19 

d) Analysls of Opemting Income end Expendftum 

20 

- 20 

e) DetaHed Income Stetement 

21 

- 21 

fl .^iifiRtir.aI infbimation 

22 

- 22 


MEMBERS OF THE EXECUTfVE COMMITTEE 


MAYOR : SM. Srthole 

Deputy Mayor: S.A. MVSlSSe 

N.M. HdCi&tK 

Coundllor : M.V. Madldla 

M.D. MKubuko 
B.A. Mnɓulwane 
S.A. Mvelase 

Coundiiior : S, Bandu 

S. N. Mchunu 

B. C. Buthelezl 

D. S. Nhlangothi 

R. M. Mlaba 

T. Y. Nqubuka 

S. T, Ntshaijnshali 
F.A. Khan 

M. N. Mlotshwa 
J.M.H. Wood 

C. Slngh 
Z.J. Dlaedwa 
P.J. Hurter 

N. B. Hlongwane 
C.B, Msbizela 

T. A. Sigubudu 

M. v. Madlaia 

N. N. Mabanga 

T.P. Mazlbuko 
CJ.S, Nunes 
r,M, Cftle 
V.M. Zimba 

E. S. Zulu 
SP. Hadebe 
B.H. Slthole 


GRADING OF THE LOCAL AUTHORlTY 

Grede 4 

AUDITORS 

Audltor- Gener&l: Piototmsrftzburg 
BANKERS 

ABSA Bank - Lactysmlth 

REGISTERED OFFICE 


76 Murchieon Street 

Ladysmith 

3370 


PO BoKlie 

Ladysmlth 

3370 


Telephone: (036) 6365100 
Fax :Number (0360 6375608 
email; mideeha@uthukela.cD.za 


The annual financial siatements set out on pages 3 to 21 were approved by the Municlpal Managar on 31 
August 2006 and will be presented to the Council for approval on the 30th of September 2006. 




MUNICIPAL MANAGER 


CHIEF FINANCIAL OFFICER 


Mr. S S B Nkehii 


Mr. J N Madondo 


FOREWOKD 


The 2005/2006 fmancial year has been dynamic taking into consideration that there were 
local govemnient elections which took place in Mardi 2006. Having been subsequently 
elected into ofBce sound fmances for Ihis council will be one of areas of focus. Without 

sound financial adniinistiation a municipality cannot be in a position to meet developmental 
demands of its residents. The Chief Financial OfiBcer alludes to the financial statements for 
2005/2006 vdiich presents the financial position of this Council as at 30 June 2006. What we 
have expeiienced so far will assist us m making what is better even much better in as far as 
the finances are concemed. 

Our district has tremendous diallenges. We are 6ced with backlogs in the provision of water 
and sanitation facilities; vdiilst we aie at the same time &ced with the rene^ of dilapidated 
water and sanitation infi'astmcture which we inherited froni some of our local municipalities. 
AII these challenges have huge financial implications for Ihis municipality. Besides ail Ihese 
challenges I pledge our fuU commitment to Ihe provision of effeclive, efificient and 
sustainable service delivery to our communities within the district We will continue with our 
programmes which are purported at the alleviation of poverty and fight HIV/AIDS. It is my 
fijtn belief that the economy of the district need to be given a special attention. B^ond any 
doubt we will maximize our utilisation of our natural resouices throu^ the proper 
implementation of our vaiious plans which inter alia include Tourism Plan, Agricuhural Plan, 
Growth and Development strategies and olhers. 

During the short span I have served this Council 1 have noticed a kind of dedication by our 
officials in pursuance of their day to day activities. I have also wilnessed the same wi^ the 
conduct and dedication shown by the councilors duiing the proceedings of my Council. I am 
also Ihrilled with undivided support and cooperation rendered to our municipality by Ihe local 
municipalities as well as our communities. It is Iherefore my wish that the co-operalion that 
has been received by my predecessor from the ofificials, councilors and community be 
sustained. 'ITie similar wishes are extended to Ihe local municipalities and uige that the 
cooperation Ihat existed during the previous years be sustained. 

In conclusion I invite all roles players in the spirit of cooperative govemance to join hands 
wilh our Municipality and grow beyond politics for the betterment of our communities and 
the country as a whole. I pray that our Almighty God be with us as uThukela comraunity and 
attain all ourdevelopmental aspirations. 


CLLRS M SITHOLE 

HIS WORSHIP THE MAYOR OF 

UTHUKELA DISTRICT MUNICIPALITY 




1) INTRODUCTION 

The miaslon of the Uthukela Oistrict Municipality is to improva tha ganeral quality of llvas of the 

oommunltias in tha Uthukala region by satisfying thelrbasic needsthrough infrastructural provlsion 

and also meet the davelopmental naeds via varlous pnogrammea whllst ansuring effectlve local govemance, 

This mission has been standing unchanged for a number of years, thls is informed by various issues, 
inter alia the ralevanoe wlth ragard to the issues faced by the communities today, for example 
sooio-economic challengas and changes, the role local govemment is expectad to play as against resources 
avallable etc. 

In pursuit of tha above, Counqil has met extrame financlal challenges whieh tn many instancea Is 
aggravated by extemal factors e.g, the changes In powers and iunctions, However a multi-faceted strategy is 
being implemanted to face up to ohallenge e.g. Municlpal Assistance Programme (MAP) from 
Provinciat Govemment etc. These initiatives have helped the munieipality in taking Its rightful seat in servlce 

dplivery. 

The outstandlng achievements with the disongagement with uThukela Watar (Pty) Ltd is one of the most positive 
issues which amphasises tha seriousness of the administration in aecounting for every cent spent by the 
Municipallty from the daimed R 22 miliion to R 2 million. 

Resourca Support Sarvices reallsad an actual surplus of R 5 376 735 whilst DlsWcl Water and Sanitation servicas 
resultad in a defidt of (R 8 739 446) the contributing faetors thareto are expleinad below, 

Tha operatlng daficH of (R3 362 71 1 ) and approprlatlons of R 24 476 383 have resulted in a net defidt of 
(R21 113 672) which decreased the accumulated deficit of (R77 839 961 ) at 30 June 2005 to (R56 726 269) at 
30 June 2006, 

Water transfaired asaets whioh would resulted in a qualification in 2004/2005 ware ravaluated by englneers which 
resulted in the incraasad value. 

2) OPERATING RBSULTS 


Details of the results per department. classification and ob)ect of expanditure are Indudad in 
appandices D and E. The applicable statistics aro shown in appendix F. The ovarall operating 
rasults for the year ended 30 June 2006 are as follows ; 


INCOME 

ACtuil 

R 

Actual 

2D0»06 

R _ 

Vorianc* 

AchiBl/ 

BudOvt 

% 

Budget 

2D09AH) 

R 

Openlng Surplus 

- 




Operating Income for the Year 

186 043 115 

222 044 678 

-15.0% 

264 601 224 

Sundry Tranafers 

3 239 468 

24 476 383 




102 2S2 683 

247 321 061 



EXPENDiTURE 





Opening Defldt 

37 333 616 

77 839 961 



Operatlng Expendlture 

232 766 928 

226 207 369 

14.5% 

264 601 224 

Cloelng Defidt 

(77 839 961) 

(56 726 269) 

I 

I 



192 282 583J 

“ 247 321 061 
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2 . 1 ) RESOURCt$UPPOI^TSBRV9C£S 


» 


, 1 IH 1- 

ViirlAnce 

■ 


Actuat 

AchmI 

ActueV 

Budget 


2DQ4A]6 

2QQ6AI6 

audgut 

2D05/De 


R 

R 

% 

R 


114 763 369 

144 423 994 

-5.32% 

168 233 426 

income 




Expendrture 

108 370 754 

139 047 259 

10-38% 

166 233 428 





(p6ljGit)^urplui 

6412 615^ 








Surplus (Dofidl) as % of Tot*l Incume 

5.69% 

3.72% 


0t00% 







— 


2,4) TRAPtNO SBRVfC^S : WATER ANP SANfTATtON 



Income 

Expenditure 

SuTplyB pBfiClt) as % tif Toml Incomo 


ACtUfll 

20 (U;Dfl 

R 


74 259 746 
124 418 174 


(50158 426) 


^ 7 . 64 % 


2 O 0 fi/ 0 e 

R 


76 420 664 
87 160 130 


739 446) 


11.14% 


VarianC* 

ActuaV 

Budg*t 

% 


0.35% 

-33.93% 


Bud 9 «t 

aoosAiA 

H 


96 367 796 
96 367 796 


0 . 00 % 


3) CAPITAL BXPENDtTURE ANO FINANCING 


lCAPfTAL EXPENDmJRE 

Rescurce Support Services 
Regional Water services 


PtNANCtNQ OP THE FfXED ASSETS 
Internal lcan Capital Development Fund 
Conlributionfi from Current Income 
Grants and Subsldies 
Extemal Loans 
DBSA Creditor 



Actuel 

200flrt» 

Budget 
^ 2006/M 


1 288 939 
285 448 714 

102 538 
52 991 000 


^286 737 653 1 63 093 538 J1 





1 017 855 
790131 
275 201 965 

660 000 
150 293 442 


3 502 683 

- 


280 512 634 

“15095344? 




used to finance fixed assets are shown in appendix B. 
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4) OCTEftNAL LOANS, INVESTUENTS AND CASH 

EX«„., L»„. ^ “ R 30 =6, 0«, 

Loans totalling R 4 064 639 were repaid dunng Ihe ysar. 

and at marlret vatuo for others. 

The Bank Overdraft on 30 June 2006 emountad to R 20 133 044 

.www.™. ,.a«<.<«di„«,«5.™13wd.PP..d»3 

to the financial statements. 


5) FUNDS AND RES^RVES 

The ConsolidatedCapllalDevelopmentFund has 

amountingtoR646 948have been granted to 
written-off. 


inoreaeed by R 11 603 476 to R1S571 357. Advanoee 
boiTowlng eervices whllo R455 990ha3 been repaidand/or 


More information regerding funds and 
the finandal sletemonts. 


reservas is disclosad in notes 1 to 4 and appendix A to 


EXPfiESSfON OF APPR^CtATfON 


for thelr support and ioyalt^ 

EXECUTIVE DIRECTOR FINANCE 




ACCOUNTING POLICIES 


1) BASIS OF PRESENTATION 

1,1 These Financial StatementB have been prepared so as to conform to the standards (aid down by 
the Instttute of Municipal Treasurers and Accountants In its Code of Practice (1997) and Report on 
the Standardlsation of the Financial Statements of Loca) Authorltles ( bth Edition, as amended). 


1.2 The Financial Statements are prepared on the Historical Cost Basis, adjusted for Capital 
Expenditure as more fully detailed in note 5. 

The Accounting Policies are consistent wlth those applied in the previous year, except If 
otherwise indicated. 

1.3 The Financial Statements are prepared on the accrual basis : 

Income is accrued when collectable and measurable. 

Expenditure Is accrued in the year it is incunred. 

2) CONSOUDAHON 

The Balance Sheet includes the Resource Support Services, Distriot Water and Santtationsen/ices 
and the different Funds, Reserves and Provisions. All inter departmental charges are set-off 
against each other, with the exception of Regional Council levies and subsidies, whieh is treated as 
income and expenditure in the respective Departments. 

3) FKEDASSETS 

3 . 1 F/xed assefs are $tated : 

- at historical cost, or 

- at vaiuation (based on market price at date of acquisition). 

where assets have been acquired by Grant or Donation these assets were capitallsed at the 
the values supplled by the Local Municipalrties and to the value of the balanceof extemal loans. 

Where no values were avaitable, assets were capitalised at a nominal Rt-00 value. 

3.2 Depreciation 

The balance shown against the heading *' Loans Redeemed and Other Capital Receipts" in 
the notes to the Balance Sheet i$ tantamount to a provision for Depreciation. Apart from 
advances from the various council funds, assets may also be acquired through ; 

- appropriations from income, where the full cost ofthe assetforms an immediate and 
direct charge against the operating income and therefore tt is unnecessary to make any 
further provision for depreciation 

- grants and donations, where the amount representing the value of suoh grant or donation 
ts imrnediately credited to the " Loans Redeemed and Other Capital Receipts" account. 

3.3 All net proceeds ffom the sale of fixed assets and insurance claims are credited to the 
Capital Development Fund. 

3.4 Capital Assets are financed from different sources, includlng external loans, operating 
income and internal advances. These loans and advances are repaid within the estimated 
(ives of the assets acquired from such loans and advances. Interest on internai loans is charged 
at a 1 0% interest rate in the financial year following the purchase and is charged to the service 
concemed. 
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4) STOCK 


StocK is reflected in the Belence Sheet at the original cost. 

i. 

S) FUNDS AND RESERVES 

5, 1 C&pitat Davahpmant Fund 

Section 103(9)(b)(l) of the Local Authority Ordinance, 1974 (No.25 of 1974) 
requires a contribirtion of not less than 3 per cent of the annual revenue 
accruing to the borough fund and to the relevant trading funds; provided that 
when a capitai deveiopment fund has reached an amount which is sufficient for 
the councits immediate or foreseeabie needs the councii may suspend or reduce 
contributions to the fund for a period as may be approved by the Premier. 

S.e PROVISIONS 

provisions are utllised for the specific purposes and oontributions are made from the 
operating account. 

S.r TRUSTFUNDS 

Trust funds represents the balance of amounts recelved less expended for deceased employees 
and councillors and the amount held in the Premier Fund for special projects. 


6) SURPLUSES AND DEFICITS 

Any surpluses or deficits aristng from the operation of each serve i$ transferred to the 
appropriation account. 

7) LEASEDASSETS 

Fixed assets under finance leases are capitalised. Such assets are effectively amortised 
over the term of the lease agreement. 

Lease finance charges are allocated to accountlng periods over the duration of the 
leases, by the effective interest rate method, which reflects the extent and cost of the lease 
hnance utilised in each accounting period. 

Atl other leases are treated as operating leases and the relevant rentals are charged to 
the operating account in a systematic manner related to the perlod of use of the assets 
concerned. 

8) INVESTMENTS 

Investments are shown at original and are invested in accordance with section 1 0G (9)(a) 
of the Local Government Transifonal Act, second amendment Act,1996.(Aot 97 of 1996), except 
for Metropolitan Life Investment Policies which are shown at Actual Surrender values. 
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9) INCOME RECOGNITION 


, 9^1 Water and Sanitation Billing 

Meters are read and billed monthly and income from water and aanitation saies is recogniaed on 
the date for suoh blillng, 

Levy Assessmenta. 

Estimated assessments are raised for delinquent payers, even though the 
measurability and collectability of the income is not reasonabty assures, due to 
the ever changing status of most of the levy payers. 

10} PROVISIONS 

Provisions are established where considered necessary and the basis used to determino 
contributions is as follows; 

Maintenance provision: Contrlbutions are based on current year budgets as 
deemed necessary unless specifically deemed otherwise. 

Leave provision; Leave and pro-rata leave due to all employees is calculated 
as at the end of the financial year. The value thereof is based at current salary 
scales as at the end of the financial year. 

Bad debt provision: a provfslon for bad debt has been made to provide for 
envisaged irrecoverable consumers debtors, sundry debtors and levy debtors. 



BALANCE SHEET AS AT 30 JUNE 2006 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 
Statutory Funds 
Reservas 

Non-distribLrtable Reserve 
ACCUMULATED DEFICIT 


TRUST FUNDS 
LONG-TERM LIABILlTlES 


EMPLOYMENT OF CAPiTAL 

FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 


NET CURRENT LfABILlTIES 

CURRENTASSETS 

Inventory 

DebtotB 

Cflsh and cash equivalents 

Short lerm portion of long-term debtors 

OURRENT LlABIUTtES 

Provisions 

Creditors 

Short-term portion of Long-term Liabilities 
Bank Overdraft 


2006/2006 

R 


Z7 001 600 


56 726 269 ) 


(19 634 668 ) 

980 624 
27 726 969 


9 076 105 



33 1 06 860 
14 321 230 
1 688 963 


56 065 720 


3 437 036 
54 30S 392 
177191 
146102 


98 307 646 


5 730 346 
60 622 169 
2 822 089 
20 133 044 


15 571 357 

1 

1 

11 603476 

801 971 

1 

1 

734 399 

20 716 271 

1 

1 

16 646 220 



2004/2005 

R 


31 984 095 


(77 839 961 


(45 855 666) 

1 003 439 
30 061 957 



35 956 918 
10 233 789 
1 132 599 


29 726 877 


313 454 
29 023 406 
5 300 
384 717 


91 840 653 


4 960 685 
6B 269 891 
3 730 117 
14 880 160 


municipal MANAGER 


y ^ 


CERTIFIED AS CORRECT 
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INCOME STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2006 

















CASH FLOW STATEMENT FOR THE YEAR ENDED 

30 JUNE 2006 


CASH GBNERATED IN OPERATING ACTMTIES 

Cash (LitilisedV generated in operations 
Investment income 

(Increase)/ Decrease in worKlng capital 
Less : Extemal Interest Paid 
Cash (utlllsed)/ gensratad In operations 
Cash contributions from the public and the state 
Net proceeds on disposal of fixed assets 

CASH GENERATED FROM INVESTING ACTMTIES 

Increase/ Deorease in Long Term Debtors 
Investments in Fixed assets 

N£r CASH INFLOVI/ 

Cash effects offlnancing activities 


Decrease/ Increase in long'temi borrowings 
(IncreaseVDecrease in cash investments 
Decrease/ (Increase) in cash and cash equivilents 

Net Cash {utilisedy Generated 


Noia 


19 
1? 

20 


0 


21 

22 

23 


200« : ; 

2006 

r :. 

R 

289 502 857 


211466 418 


(3 854 298) 

1 583 735 
(30 723 090) 



71 064 679 

1 690 334 

30 962 145 


(32 913 $50) 
(3 445 306) 



103 737 158 

(3 186 857) 


(3$ 358 9S8) 



lOOSSO 301 


325 861 815 



110 917 006 





19 IIJ^ 






(267 255 392 ) 



(208 778 050 ) 


(617 739) 
(286 737 663) 



811 176 
(209 689 226) 


.. 


2 247 464 


2 708 368 





(3 241 016) 
(4 087 441) 
5 OBO 993 



« 85« 6«3 
(2 660 600) 
(« 714 550) 


(2 247 464 ) 

(2 708 367 ) 
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NOTrS lO I HE FINANCIAL S'I ATEMENTS AT 3[I .lUNE 200B 


1) Statutory Futjda 

Capitdl D«^«lopment Fund 

Cflplt*! Development Fund Emnambithi 

to appKjdiK ^ torrtiet* dotoaa} 

2) AefiervW 

MaintenanO* Fund 


R R 




15 571 357 

11603 476 

16 571 367 

^1603 476 





M197l| 

734 399 J 

001 971 

734 309 


3) NorhdiBtTibUt*t>i* RoBorvo 

Water and ^anltation takt-on balanDeB 

This repfttMnte the net-off*Ct of the ontini Watsr ■nd Santtation tak*-on balanoea from th* Local 
Munlcjpalitiea. 


(207112711 

19 646 220 




4) Trvst FundS 

E»tate Late M.N.SittlOle 
E(t«te Late VJ. Mnpomezulu 
E»t*te Late J.P. Sokhola 
Etttte Ule Q. MatatOk* 
Ett*te LfllB C. ButhvlOZl 
Eatat« L*te S.l.T.NdlOVU 
Estat* L*^ 2P Mthabela 
Eatat* L«te NM KhumalO 
Promior ftjnd 

(Rafor to oppandlr A ftf tnnn PatBiis} 


ti) LonB r*nm Uabltttiw 

Annuity LcanB: DBSA 
Lca^ commltments 


t Cunmt portiori b^oatarrƁd te CutT$rtt UablfitiƁS 
AnnuHy Loan*: DBSA 
Leaao commltmentB 
Long term llibllltteo 



(RBhr » (JflpeMif fl tor njora diitit Pf* lj)fig^tarm LiabitftitS} 


AtJNUITY LOANS 

Leana bear an intorest rate betwwn 0% and 15.25% por *nnum and aro rop*y*ble over poriod* 
betwoon flve and twenty yesft, The annuity loan* wmpramiaos Of 6 lOflnB approvod by the 
Devolopmenl Sank of South Afrlca namoly R 1 0 522 OOO t® 1 0% and R 310 000 (© aomi-floaflng 
Intoreat rato fOf the Emnamblthl RWS proJoctB. A l0*n of R 5 720 000 igl 12% and R 960 000 @ 

1 $.25% for th* Emnflmblthi RotiCUl*tlon projocfa* and * loan of tho R 5 000 OOO 12% for the 
Uthukela Rural Witer and Sanitatfon proJectB. A loan of R 3 300 000 ® Beml-floating Intoreat rtte 
for the Ekuvukeni water metorB proj*Ct. New LoanB tak*n ovef from tho Local MunldpalHioB as a 
reSUlt Of the teke ovor Of the Wator and S*nltfltiDn functiont fof the cunent yoar *fe; Ezakheni 
Water DBSA *x LedyBmlth ® 1 1% fof R 10 01 7 255 and two DBSA loana for Wirtterfon ox 
Okh*h[amba Local COundl 1) (0} 13|75% Rl7 720 and th* 2) ® 14.fi% R65 000, 


LEASES 

Leaaoa ccnsiBt of 6 variOU* vehicle leas«t. InteroBt is coupl*d to the primo londing rate. 
Ono le*»e Ib for a vohicle tranBfemed fo Ihdaka locat municipnllty- 
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6) ASBOtB 


2D(}5/20(}e 
R 


2OO4/Z005 

R 


Flx 0 d B88iit¥ b 4 th* heglnnlng of th* y«ar 
Capltal Evp^ndlturB during th( y«ar 

Ltss : Aflaets wrtttan Off, tranBfBrred or dispOS«d of durtng the y«ar 

Toiti Fixtd ABSVtf 

Lm* ; Loanfl RBdeBmrf *nd Other Capltal R««tp(s 
Nvt Hxtii ABBOts 

iO ApfMndlx C and Sfld/Wt J OT ^mauttvB Dimtt^ FiOffKO's R^port fer mav 00 tmad assots ; 


341 flie4M 
350 737 eS3 
& 075 099 


919 482 027 


132 995 214 
200 SaO 225 
634 977 


341 Bie 462 


S8fl 376 1 79 
33109 890 


305 952 544 
35 956 frlfl. 


7) //iirafl&nefric 

Unlisted 

F/xw/ Deposff 

MdtrQpptttan LifƁ tnvd&timnt policias 


ManagemBnts VJlyatJona of UnliBtad itlvefltmflntB 
AvBrage RatA of Retum on lnv«ttmflntB 

Fundfi aro inwtted accoiding to EWtion 10 G (9)(a) of thc L«al GovBmment Tr*n*itional Act.Second 
AmendmBnt Act,199e (Act 97 Of 1999). 


I - II 


■ 


649 259 
13 071 971 


6Q9 262 

9 024 507 



14 321 230 11 

10 233 769 J 


14 S21 73Q_ 10 233 769 


12.43% 12-43% 


Th* Metropolitan LifB InvWtmflnt PoljcieB ftmountlng to R 7 472 992 are ceded to ABSA Birtk ** tflcurity for 
Bank Qvflrdraft Facilrty. 


S) Long Twm D^htora 
Deposit* 

VehiclB Loans 

Lbbb: Shdrt tflfm portlon of of long-tann debtore 


fl) tftventory 

Inventory rtpfflSflntB prom0ti0h*l ItemB end chBmiCJlS, 




1 076 339 

355 205 

858 716 

1 102111 

146102 

394 717 

1 996 963 

1 132 599 


313 454 _ 


CZ 


10) Dfl&torB 

South African revflnut servlcee 
$undry debtcre 
AdvancBfl 
Group llfB 

Conflumere & othtr* 

Levy debtora 
AmOuht* pald In advanoe 
Debtort (ProJectB) 


LflflB iProvision for doubtful debts 


1 1 ) PmviSfons 

LMVC Oratulty 


12) cndttoFB 

Imbeh^^nt municjpalrty 
Indaka Munlclpalfty 
□evBlopment Planning projflot* 

KZN C.M.I.P, 

DWAF 

$OCla] Pilot prdject 

Communlty Based Public Worits Proaramme 
Tradfl Cradltore 
Department of Land Affalre 
KZN Pf'oiflctfl (Qrant Furtding) 

PtMMS 

MIG 

South afiic*n Rflvenue ServiOfl* 

Uthukela Walflr (Pty) Ltd 

Sundry 

Other 


Confiumflr dflpofiltfi 


11434 732 
9112126 
263 296 

72 544 

70 020 565 

79 3$1 

4 069 907 

11 586 339 

61 639 

92 $44 
4614$ $02 

65108 

OD »81 923 

62 029 $39 

/36 676 232) 

f33 006 233)_ 

U 30« 392 

29 023 406 


5 730 346 

4 960 695 






(3126 776) 



(5 127 727) 

(16 122) 



(16122) 

(20 366 S14) 
(956 6$$) 
(162 952) 
(0 704 340) 
(997 486) 
(7 234 59$) 
(795 720) 



{16 612 074) 
(9$$ 860) 
(343 793) 
(10 43$ 658) 

(1 05$ 923) 
(11 $26 414) 
(16$3 207) 

(5 739 990) 
(7 140 679) 
(6 463 295) 
(5 055 3B1) 



(5 521 146) 

(8 26S439) 

(7 339 757) 

(2 965 097) 

(69 994 884) 

(927 285) 



(66 221 209) 
f46 492) 

(09 622 189) 



(69 260 691) 1 
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2005 ^ 20 « 


2004/2003 

R 


13) Caatt and Ca%h Cquivatmta 
Bnnk OverdrBft 
Main bank accotinl - cvqrdraft 

Lfl**: Cbmmunlty Baaad Public Works Proflrflm account 
BanK Pwtnwr fund anaun 
Add; UDM Water 

Cash and Caah Equlv&l^nts 
Caahlar floAt 

Communjty Basvd Pubflc Wort* Progfflm aocount 
Patty Caah 


The Bank DverdrafT abow ia partially sacurad by Metropolftan Llfe 
InvBstment poflclea ceded to ABSA Bank, refer to note 7 ibOve . 


201 33 044 


■19 035 239 , 
, 0 


1 Q97 9041 


c 


177191 


2 7001 
166 491 1 
5 000 


liaeoiM 


15262 251 
(343 793)1 
(30 296) 


53W 


300 
5 000 


1 4 ) Counctttor*a Ramttnofation 

Mayor'a Allowance 
Deputy Mayors AjlOWAhce 
CounctHof* 

^xecutlve Commjttne 
$tanding Commtttee 
Local munlcipallty AttendsrtC* 
Speaker Atlowance 
Uee of PerBonal Facllltjes 
Medfcal Aid CpntrtbUtlord 


15) Remuneratlon Sectlon 67 Employeea 

Annuai 

Municipal Manager 
DOputy Municipal Manager 
Exedutlve Drrector Coiporate SetVrCe* 
Executlve Djmctor Technlcal servloe* 
Chlef Financlal ofTlder 
Dlrector $oclel end ECOnomic ServlceB 
Water Service* AuthOrity Manager 

AsrfOmtflriCe BonuBi 
Munlcipai Manager 
Deputy Munlclpaf Managei' 

EXdCutlve Director Corporate Servicet 
eyecirtlve Drrvctor Technlcal flervlce* 
Chlef Frnancral cfficer 
Difecfor SOClal and Economic Servlcefl 
Wflter $afvice» AuthOflty Manager 


377 957 


1 300 548 

334 386 


256 100 

1 050 426 


770 900 

425106 


296 791 

6900 


4 000 

1 193163 


- 


28 211 

|ll 17 73711 

23154 

1 2441 790 

1 671 704 l 


K 4 396 4« 

4 099 980 

828 279 


704 904 

766162 


735286 

571 512 


546 464 

671 512 


546 464 

U 9H644 

580 264 

469 012 

446 268 

S&A 300 1 

446 266I 

646 3« 

620199 

1 126302 


120 236 

I 115911 


111222 

1 86 462 


62 969 

1 96 462 


82 969 

1 91 467 


87 768 

A 70 361 


07 516 1 

H 70 361 


67 510 II 

6 041 714 

4 720179 i 
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2D0G/ZDD6 

R 


Z0O4/Z005 

R 


16) Audlore Rvmiinvretlon 
AudltfcM 
Current 


17) F/nwiC* 

Totfll extqmail rntvreit Qsimocl Ot o«id ; 
IntcrMl fiarn«] 

intfinat pald 


Capitat Chariges debrted to operHting account : 
Intere&t ; 

^vtemal 

Intemal 

Redemption : 

^vtemal 

Intemaj 


gi73Z4 


1 663 738 

1 690 334 

3+45 308 

31MflS7 





3 424 353 

|{ 3445 3081 

1 217 037 |l 

II 3 186 eS7 1 

II 23748611 

4 5Z0£U 

1 600 962 

1 40645361 

1 4S5699I 

1 397 659 I 
603 4Z3 II 

■'ifiiftiaaa 

5 325 336 


16 ) Afiprofiiititions 

Approprifltion account : 

Aocumulaled deflclt at the beginning of the year 
Opefetlng Defldt fbr the year 
AppropriatlonB fbr tiie year 

TrHn&fwrred to deflcft 
Prior ye*r idluttmenta 


f77 930 061) 

(3 362 711) 
24 476 363 

(37 333 310) 
(43 745 813) 
$230468 

H 3 604 35511 

1 2D672 02a|| 

I 1 000 000 I 

|l 2 230 468 11 



m 726 269) 

(77 B39 9611 


Operating flccount 

Cepltal ^xpendlture 

Con[tributrbn& to ; 

Maintenance Reserve 
Capltal development Fund 
Leave gretultY 
Bad debt* 


7 « 131 I 1 B 4 P 974 


— 


\\ 


1 

1 3 325 553 


1 3 504 485 

[ 766 661 


1 3 368804 

1 3 670 000 


1 32 646 77 D 

1 7 765 214 1 

30 623 069 


1 6 ) Caah gonontod/fudtiBod) by operetf ortc 


(Deflclt) fbr the year 
AdjuBtmentB in reapect of : 

PrevlouB year'B operating traiTBactionB 

AppropriatlonB charged againflt Income : 

- Capttfll develOpment Furid 

- RoflorvBH 

- ProviBions 

- CflpitHl Outlay 

Caprtfll Chflrges 

” rntereat patd 

- To fritemal fundj 

- On extBiViJil LOanx 

" Redempllon 

- Of iritemfll fldvflriCM 

- Of eKtcmal Loflrit 

Lo&H ori ditpoul PTflxed «9»etB 

Irivefltment income charged to Operfltirifi flCbdUnt 

Non operating rncome 

- Omdlted to funds provlBionB and reBerves 

- Frongrantfl 

Non operatlng expendlture 

- Expenditure oharged «fi*in$t Otatutory Funda 

- Experidituft Ch«rfled agalnat Credltor Reaervea 
^ Expendtture Charged agajnat Truflt Fundfl 

Amounl To CMMhtlow Btilwntirt 


(3 362 711) 

(4$ 745 813) 

24 476 363 

3 239 488 

6 666 345 

41 164 032 

1 3 325 553 

3 504 465 

1 4 439$$1 

36 018 573 

l 790 131 

1 640 674 

8 074 364 

5 206 587 



3 665 626 

3 305 605 

108 618 

11$ 74$ 

3 445 308 

3 1B6 857 

4 620 636 

1 900 682 

466 999 

503 423 

4 064 639 

1 397 559 


284 579 

(986 118} 

(443 662) 

(40 612 706) 

137 784 931 

1' 10147 1421 

r 171 S67 025 II 

II (50 669 850)1 

I (38M2 884)| 

(98 854) 

(72 4D6 223) 

1 - 

I (72 392 408) 

II (98S54) 

1 (12 815) 



(3 854 296) 1 

71 064 679 
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2006/2006 i 004 /S 005 


20} CAdA to (IncnaoB}/ docmaoo wofktng captbit 


(Incr^aseyDvCrvaH lo StOrvt 
(lnorflfl») in Dotitoi^ 
lnCrefl*t Irt Crodltora 


Ainoiffif To CadMow 


21 ) (Oacnaaoy ificraaaa In Long tarm bofTowingt 


- LoariB raiBed 

- Loans rapaid 

Amount To CnMow 


R R 




I (3 123 662} 

(2$ e$1 fiBfl) 

1 552 47S 

(209 552) 
(47 567 023) 

76 759 B2D ■ 

(30 723 090) 

30 B82 145 




II S23 523 1 

II (4 064 539)1 

H e34^71s| 

(3 241 016) 

6 656 683 


22) (Incraasaj/Daeraaaa in cash fnvw trftvntt 

- Invostment* reallBerf 

- lnv«tm«nts made 


AfiKHint To Caghfiow Stmtwmwitt 

23) Dacmta/ (tncraaaa) in Caah and Caah Equtvatants : 

- Caah Balance at beginnrn^ Of y«ar 

- LeBB; Cash Balance at end Of yeflr 



1 T 

17 046 427 
(21 136 659) 


15 226 942 
(16 077 442) 

(4 087 441) 

J (2 850 500) n 




(14 874 660)1 
(19 955 653)^ 

(31 589410) 
(14 $74 860) 

5 080 993 

(6 714 660) 


24] Ccfttlngant Uabllltias and CQntfaCtuaf Ohifgattftna 

SOuth African Revenue Servicefl pending VAT diflallOwanCe 




n 2 990456 II 

1 2 9W4S6 

2990458 

2 990 456 


28) Capitai CoftimAmeirtv 

CommltmeotB In reepect of capHal expendlture: 
Approved birt not contraoted for 




1 30 442 234 1 

1 28 371 302 1 

30 442 234 

392 


This expOrtcfitum wlll be ftnanced from: 

-Extemfll SOurCH 
M3IG 
PfMM$ 

Ci^rttB - 

Comnir ^aaad Public Wodtfl programme 
C.H.I.P, 

Depflrtment Of Laf>d Affalra 
Department Of Water Affalra 
CPLO - Drought Relief 
Sod*l pHot project 
Developmont plannlng 
Sport* and ftwreatlDn 


1 30 442 234 

22 707 0fl5_ 

[ 133S7S9 



- 




2 10& 289 

5 415 999 



5 454 035 

182 952 



343 793 

1 123 467 



1 166 004 

20 3SS514 



13 612 074 

16 305 



4 615 727 

856 660 




16122 




1 123136 



1 252 570 


■1 

IW 



26] Cepfte/ Dave/opmenf Fi/firf 

OutBtandlng advances to bOftOWing *0fvicea 
Accumulated Fundfl 
Leea; Invested 




II 16 671 367 1 

i| (13 016 666)1 

j 11603 47611 

|j (9 438 633)1 

2 555 792 

i 154 843 


IfBfwr ta appanda A & thdftr d&tiH} 
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Appendix A 


ACCUMULATED FUNDS, TRUST FUNDS, PROVISIONS AND RESERVES 




Batance et 

Contributlon* 
during 
the Yeer 

Intemt 

on 

InveetinentB 

Other 

Incom* 

ExpefidKure ' 

duHna 

thfi Year 

Belincfifit 

SD/DG/2d66 


ACCUa/IULATED FUNDS 








CAPITAL DEVELOPMENT FUNOS 








Consolidatad Capttal Devatopment Funds 

11 603 476 

3 325 553 

642 328 



15 571 357_J 

- 

Totai 

11 603 476 

3 325 6B3 

642328 

- 

- 



RESERVES 



H| 





Malntanance Fund 

734 399 





801 971 

- 

Totai 

734 399 

. 

67 572 

- 

- 

801 971 


TRUSTFUNDS 








Estate Latfi M.N,Sithole 

52 901 


4 807 



57 768 


Estate Late VJ. Mngomfizulu 

71 418 


0 571 


3 283 

74 706 


Estate Late J.P. Sokhela 

58 555 


5 388 



63 943 


Estate Late G. Matatoka 

132 669 


12 108 



144 767 


Estate Late C. Buthelezl 

28 751 


2 645 



31 396 


Eetate Late S.I.T.Ndtovu 

9 682 


891 



10 573 


Estate Late ZP Mthabela 

474 735 


43 680 



510415 


Estate Late NM Khumalo 

136 631 




05 572 

40 959 

- 

Premier Fund 

38 298 





38 29e_ 


1 003 440 

- 

76 239 


98 654 



PROViStONS 







- 

Leave Gratutty 

4 960685 

769 661 




5 730 346_ 


ToM 

4 960 685 

769 661 


- 

- 




i 





-J 



! 18 302 000 

4 095 214 1 

786 1401 

- 

98 8641 

23 084 408J 
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Appendlx B 




EXTERNAL LOANS AND INTERNAL ADVANCES 


ext^rnal loan^ 

sonwyzoos 

R4»lv«d 
duiing ttn 

YHr 

IntHHt 

Accruftd 

Rvdmiwd. 

wHUcn cfT 

during tha 

Ycar 

soneraoos 

tx 

Flnance loasas 

365 642 

810110 


561 856 

613 SM 

Annurty Loans: DBSA 

33 429 432 

" 

13413 

6 502 683 

29 937 102 


33 792 074 

610110 

13 416 

4 064 539 















INTERNAL ADVANPeS TO SORWVWNG SERV. _ 

BalAAH 

H/06/240B 

RoMfVftd 
during th« 
Vwr 


RadHmwl, 

wHtiBn c(T 
duiing thc 

Vmt 

Balann 

Capital Develppment Fund 

1 

1 

1 

2164 843 ; 

646 649 ' 


455 966 

2 565 792 


2164 843 

646 646 


466 606 






.. 


















ANALYSIS OF FIXED ASSETS 



( 1744892 ) 














AppendiJi D 


analysis of operating incowie and expenditure 

FOR THE YEAR FNDED 30 JUNE 2006 



ActlHtt 200$ 
P 


<189 043 116) INCOME 1 

(222 fi44 678) 



— 

(18179 206) 
(106 012 969) 
(64 246 286) 

-Ldvy inComQ 
-Grants and Subsidks 
-Watsr snd Ssnitation SqIos 

(16 979 653) 
(150 293 442) 
(53277 349) 
<2 294 235) 


(16 200 000) 
(161 428 657) 
(96 367 796) 
(604 771) 

(604 6561 

-Othar inoome 




232 788 928 GRQSS 0CPENDITURE 


226 207389 


264 60f 224 


43 888189 
59 663 724 

3 994 023 

4 954 658 
1 640 974 

40 523 058 
78 124 302 


- Salories, Wages and Allowanoes 

- Genoral Expenses 

- Repelrs and Melntensnce 
• Capltal Charges 

. Contflbutlen to Flxed AssetS 
. Contributlons 
. Cepltal Prpjents 


55709 625 


44408 289 


9 717 654 


8 162 983 


790 131 


7 766 214 


99 633 692 



56 282 604 
48 619 176 
11 298 060 
9144184 
660 000 
11 299 908 
127 397 302 
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DETAILED INCONIE STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2006 




I 


Appendix F 




STATISTICAL INFORWIATION 


a) General Statlstics 

(i) L 0 vy tatiffs 

Regional Sorvices Lovy 
(% ofSataries. wflfifes and drawings) 

R&gional Estabtishmant Levy 
(% ofTumoverexoiuding VAJ) 

(11) Numbar of Ragistorad Levy Payers 

(jii) Number of Emptoyaas 

(iv) WatarTsrfffa 

Qascrfption , 

1 Tariff for accessibility to water (occupiad and unoccuptad) 

2 Sawer Tariff (Fixed Amount oocupied and unoocupied) 

3 WatertarfffforrBstrictadwetaruse(un-metred) 

4 Sewar tariff for restiioted usaga (un-rnatmd) 

5 Servicing sawer conservancy tanks/ptts 

intargratad Stap Tariff 

6 Watar tariff for watar usaga up to 1 OOOkt 

7 Wetartarfffforwatarusagaaboval OOOki 

$ Bulk Raw watar suppiy 
9 Butk Portable watar suppty (IPC Estate) 

10 Emergancy Sarvices Connection (exoiuding amargenoy servtoas) 

1 1 Aii connactions. mpairs and work requlrad from CounoH Domestfc 

12 Aii connactions, repairs and work raquired from Counoil other 

13 Trada Efftuant 

14 Aocount Deposits 


2006 

2005 

0.30% 

0.30% 

0.12% 

0.12% 

5602 

5602 

569 

220 

R20.00/month 

R40.00/month 


R40.00/month 

R40.00/month 

R150.00/month 



R4.3W 

R1.80/kl 

R0.95/ki 

RlBO/kl 

RlO.OOkl 

Averag* Cost +10% 

Cost+10% 

R=E.FlOW(35+(Sx0.76)+(Ax0.0e)) 

2.5 Tirries Avg Monthly Account 
for new and defaulting consumere 
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